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Regional Comments

When driving across Nebraska, it doesn’t take long to see the incredibly diverse landscape and
farming practices. It also doesn't take long when working with production agriculture to know the
profitability and financial outlook of operations are incredibly diverse across the state. In an effort
to provide more detailed educational and resource materials, four books have been published
that detail the average financial situation of members in each of the four regions. Each book
contains details on one region followed by general information about the other three.

The counties are split into the following four regions:
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These regions were selected for differences in farming practices such as irrigation potential
versus dry land, special opportunities such as seed corn contracts, and other historical
differences. The Western region covers a very large territory, and although there are vast
differences within this area, it cannot be broken down any further due to limited number of
operations. If you would like to order other books, please contact us at (402) 464-6324, or order
from our website: www.nfbi.net.

NFBI Contact Information

Tina Barrett, Executive Director Email: tina@nfbi.net
Gary Bredensteiner, Farm Financial Consultant Email: gary@nfbi.net
Jim Stewart, Farm Financial Consultant Email: jim@nfbi.net
Anthony Barrett, Farm Financial Consultant Email: anthony@nfbi.net
Michelle Greenlee, Farm Financial Consultant Email: michelle@nfbi.net
Bonita Schuster, Farm Business Assistant Email: bonita@nfbi.net
Carol Talcott, Farm Business Assistant Email: carol@nfbi.net
Nebraska Farm Business, Inc. Nebraska Farm Business, Inc.
3815 Touzalin Ave, Suite 105 Gage County Extension Office
Lincoln, NE 68507 1115 West Scott

Phone: (402) 464-NFBI (6324) Beatrice, NE 68310

Fax: (402) 464-6355 Phone: (402) 223-1384

Fax: (402) 223-1370



Table 1: Northeast - Summary Information, 2008

Farm Income

Gross Cash Farm Income $733,123
Inventory Change - Income ltems 14,546
Gross Revenue $747,669
Cash Farm Operating Expenses $536,199
Interest Expense 20,603
Depreciation 51,531
Total Farm Expense $608,333
Net Accrual Farm Income From Operations $139,336
Net Worth Change
Net Farm Income (+) $139,336
Personal Income +) 420,551
Family Living/Owner Withdrawals (-) 58,794
Income & Social Security Tax (-) 13,653
Market Value Adjustment +) $392,921
Earned Net Worth Change = $94,519
Ending Net Worth * $1,187,349

*Please note land values are not adjusted so the Net Worth reported is a true, earned net worth.

Farm Financial Standards Measures

Liguidity Beginning Ending
Current Ratio 3.32 3.52
Working Capital $395,060 $420,551
Working Capital to Gross Income 56.9%

Solvency (Market)

Debt to Asset Ratio 27% 25%
Debt to Equity Ratio 37% 34%
Profitability (Cost)
Rate of Return on Assets 10.1%
Rate of Return on Equity 11.9%
Operating Profit Margin 20.5%
EBIDTA $214,107

Efficiency
Asset Turnover Rate (Cost) 49.0%
Operating Expense Ratio 71.0%
Depreciation Ratio 7.0%
Interest Expense Ratio 2.8%
Net Farm Income Ratio 19.3%

Term Debt Coverage

Replacement Margin 105,920

Term Debt Coverage Ratio 7.26

Replacement Coverage Ratio 3.83




Table 2A: Northeast - Gross Cash Farm Income, 2008

Average Of Average Of Average Of
All Farms Low 33% High 33%
Crop Income
Corn 256,384 186,147 364,720
Seed Corn 6,708 4,481 14,403
Soybeans 184,383 181,058 260,446
Wheat 8,886 10,299 14,261
Hay Crops 2,744 3,362 2,738
Grain Sorghum 0 0 0
White Corn 78 0 207
Sugar Beets 0 0 0
Great Northern Beans 0 0 0
Miscellaneous Crop Income 418 0 313
Total Crop Income $459,601 $385,347 $657,088
Livestock and Product Income
Beef Finishing 135,790 111,716 236,378
Beef Calves 27,744 18,867 14,453
Background Beef 10,978 17,250 0
Farrow-to-Finish, Hogs 6,011 20,297 0
Finish Feeder Pigs 908 0 2,420
Dairy, Milk 31,451 0 83,869
Cull Breeding Livestock 7,850 3,314 7,135
Contract Livestock Income 0 0 0
Miscellaneous Livestock Income 742 0 943
Total Livestock Income $221,474 $171,444 $345,198
Other Farm Income
LDP Payments 0 0 0
Direct & CC Gov't Payments 18,326 15,333 25,709
CRP & Other Gov't Payments 1,079 1,415 814
Custom Work 5,234 1,559 7,017
Patronage Dividends, Cash 3,870 1,253 6,083
Insurance Income 13,831 7,529 23,156
Other Miscellaneous Farm Income 9,708 11,205 12,341
Total Other Farm Income $52,048 $38,294 $75,120

Gross Cash Farm Income $733,123 $595,085 $1,077,406




Table 2B: Northeast - Gross Cash Farm Expenses, 2008

Average Of Average Of Average Of
All Farms Low 33% High 33%
Crop Expense
Seed 50,220 48,486 68,644
Fertilizer 66,143 43,172 108,166
Crop Chemicals 32,887 25,837 48,220
Crop Insurance 16,782 16,637 23,360
Drying Fuel & Storage Expense 2,264 2,248 3,212
Irrigation Energy 11,312 2,886 19,930
Irrigation Repairs 3,758 1,992 7,672
Crop Marketing 896 1,708 531
Crop Miscellaneous 8,440 7,979 11,642
CCC Buyback 0 0 0
Total Crop Expense $192,702 $150,945 $291,377
Livestock Expense
Feeder Livestock Purchases 81,271 33,636 147,851
Purchased Feed 51,452 89,664 57,895
Breeding Fees 1,472 578 2,863
Veterinary 4,979 2,200 9,549
Livestock Supplies 0 0 0
Livestock Repairs 1,104 1,225 1,055
Livestock Leases 0 0 0
Grazing Fees 5,449 8,138 2,298
Livestock Marketing 805 188 1,942
Livestock Custom Hire 2,923 2,080 5,946
Total Livestock Expense $149,455 $137,709 $229,399
Other Farm Expense
Interest 20,603 21,210 24,741
Fuel and Oil 30,076 28,116 39,890
Repairs 37,188 39,713 49,095
Custom Hire 6,289 8,292 7,574
Hired Labor 18,578 4,931 39,685
Land Rent 67,793 40,098 128,201
Machinery and Building Lease 2,996 865 7,197
Real Estate Taxes 9,308 5,678 10,363
Personal Property Taxes 1,717 921 2,951
Farm Insurance 7,995 6,217 9,525
Utilities 5,473 4,647 7,493
Dues and Professional Fees 2,777 3,256 2,876
Miscellaneous 3,852 2,534 3,096
Total Other Cash Farm Expense $214,645 $166,478 $332,687
Total Cash Operating Expense $556,802 $455,132 $853,463
Summary
Gross Cash Farm Income (Table 2A) $733,123 $595,085 $1,077,406
- Total Cash Operating Expense $556,802 $455,132 $853,463

= Net Cash Farm Income $176,321 $139,953 $223,943




Table 3A: Northeast - Inventory Changes & Depreciation, 2008

Average Of Average Of Average Of
All Farms Low 33% High 33%
Net Cash Farm Income $176,320 $139,948 $223,939
Crops and Feed
Ending Inventory 382,492 286,109 578,025
Beginning Inventory 374,157 355,162 506,016
Inventory Change 8,335 -69,053 72,009
Market Livestock
Ending Inventory 102,006 31,801 177,196
Beginning Inventory 101,003 70,809 147,755
Inventory Change 1,003 -39,008 29,441
Accounts Receivable
Ending Inventory 5,818 5,666 11,109
Beginning Inventory 1,575 4,584 487
Inventory Change 4,243 1,082 10,622
Prepaid Expenses and Supplies
Ending Inventory 40,864 17,901 71,040
Beginning Inventory 29,702 14,892 41,998
Inventory Change 11,162 3,009 29,042
Hedging Activities
Ending Inventory 7,800 8,594 10,927
Withdrawals 20,192 32,916 25,243
Beginning Inventory 9,406 17,853 9,371
Deposits 21,142 37,838 20,539
Gain or Loss -2,556 -14,181 6,260
Other Current Assets
Ending Inventory 583 0 1,556
Beginning Inventory 157 0 278
Inventory Change 426 0 1,278
Breeding Livestock
Ending Inventory 18,448 44,306 3,323
Capital Sales 773 1,170 8
Beginning Inventory 12,686 26,137 4,597
Capital Purchases 12,620 32,575 736
Depreciation & Capital Adjustments -6,085 -13,236 -2,002
Other Capital Assets
Ending Inventory 28,077 22,099 42,591
Capital Sales 1,993 886 2,529
Beginning Inventory 24,134 21,647 32,773
Capital Purchases 5,039 0 11,825
Depreciation & Capital Adjustments 897 1,338 522



Table 3B: Northeast - Inventory Changes & Depreciation, 2008 (cont.)

Average Of Average Of Average Of
All Farms Low 33% High 33%
Accounts Payable
Beginning Inventory 8,923 5,487 17,207
Ending Inventory 9,164 0 22,935
Inventory Change -241 5,487 -5,728
Accrued Interest
Beginning Inventory 7,057 4,897 9,920
Ending Inventory 9,695 6,175 15,703
Inventory Change -2,638 -1,278 -5,783
Total Inventory Change 14,546 -125,840 135,661
Net Operating Profit 190,866 14,108 359,600
Machinery and Equipment
Ending Inventory 137,605 99,611 204,050
Capital Sales 1,124 0 853
Beginning Inventory 105,332 66,435 163,558
Capital Purchases 77,189 65,280 106,025
Depreciation & Capital Adjustments -43,792 -32,104 -64,680
Titled Vehicles
Ending Inventory 7,163 6,573 8,392
Capital Sales 0 0 0
Beginning Inventory 6,575 6,138 4,580
Capital Purchases 4,165 3,341 6,284
Depreciation & Capital Adjustments -3,577 -2,906 -2,472
Buildings and Improvements
Ending Inventory 30,848 19,417 35,255
Capital Sales 0 0 0
Beginning Inventory 27,096 18,841 37,384
Capital Purchases 7,914 2,902 3,788
Depreciation & Capital Adjustments -4,162 -2,326 -5,917
Total Depreciation & Capital Adjustments -$51,531 -$37,336 -$73,069
Net Farm Income from Operations $139,335 -$23,228 $286,531
Gain or Loss on Capital Sales $3,067 $5,421 $1,265
Net Farm Income $142,402 -$17,807 $287,796




Table 4. Northeast - Profitability Analysis At Cost Value, 2008

Average Of Average Of Average Of
All Farms Low 33 % High 33%
Profitability

Net Farm Income from Operations $139,335 -$23,228 $286,531
Rate of Return on Assets 10.1% -4.8% 18.2%
Rate of Return on Equity 11.9% -11.9% 25.2%
Operating Profit Margin 20.5% -10.8% 28.5%
Asset Turnover Rate 49.0% 44.2% 63.8%
Farm Interest Expense $23,242 $22,488 $30,524
Value of Operator Labor & Mgt. $37,962 $36,000 $35,259
Return on Farm Assets $124,614 -$36,741 $281,797
Average Farm Assets $1,238,740 $766,946 $1,552,165
Return on Farm Equity $101,373 -$59,229 $251,273
Average Farm Equity $854,222 $496,056 $996,066
Value of Farm Production $606,661 $338,723 $989,791

Table 5: Northeast - Profitability Analysis At Market Value, 2008

Average Of Average Of Average Of
All Farms Low 33 % High 33 %
Profitability

Net Farm Income from Operations $141,969 -$22,861 $284,832
Rate of Return on Assets 8.0% -3.6% 13.8%
Rate of Return on Equity 8.7% -7.9% 17.0%
Operating Profit Margin 21.0% -10.7% 28.3%
Asset Turnover Rate 38.3% 33.5% 48.9%
Farm Interest Expense $23,242 $22,488 $30,524
Value of Operator Labor & Mgt. $37,962 $36,000 $35,259
Return on Farm Assets $127,249 -$36,373 $280,097
Average Farm Assets $1,581,920 $1,011,760 $2,022,843
Return on Farm Equity $104,007 -$58,861 $249,573
Average Farm Equity $1,197,402 $740,870 $1,466,744
Value of Farm Production $606,661 $338,723 $989,791





